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LISA, the Life Insurance Settlement Association, held its annual fall meeting on October
9 through 11. As always, it provided some insights into where the life settlement
business is now and where it is going.

Two representatives from the American Council of Life Insurers (ACLI)
addressed the meeting. Hopefully this represents some thawing in the rather
icy relationship between our two industries. After all, we have some
significant interests in common. For starters the ACLI and the life settlement
industry are working together to try to get some relief from Rev. Rul. 2009-
13, which adversely affects life insurance and life settlement taxation.

Professor Lauren Cohen of The Harvard Business School is currently using a
life settlement industry case study for his classes. When interviewed about
the study, Professor Cohen had some interesting comments about the
industry. He said the life settlement industry solves a market failure.
Without the industry, policy owners would not have the opportunity to
receive fair market value for their policies. Their only option, otherwise,
would be to give back the policy to the insurance company. He likened that
to a homeowner who could only return his house to the bank holding the
mortgage, rather than finding a buyer. He believes that the life settlement
industry provides a win-win for both sides of the transaction: the seller
receives more than the cash value and the buyer gets an attractive
investment.

Medicaid life settlements and long term care continue to be hot topics
because Medicaid costs have an extremely significant impact on state and
federal budgets. While roughly 50 million people are covered by Medicare,
even more, 63 million, are covered by Medicaid. Even though only an
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estimated 6% of those covered by Medicaid receive long term care, they
account for one-third of all Medicaid expenditures. And rather than serving
just the poor, which Medicaid was intended for, it is increasingly middle
class Americans who apply for Medicaid benefits when they run out of
money paying for long term care expenses. A Medicaid life settlement can
allow people to stay off of Medicaid for a period of time and remain private
pay patients. This increases their long term care treatment choices and
reduces Medicaid spending. It is estimated that 38% of people about to apply
for Medicaid own life insurance policies that might have to be given up in
order to qualify. For another interesting perspective on Medicaid life
settlements see this recent article from The New York Times.

A life settlement continues to be a valuable option for policy owners about to lapse or
surrender a policy. As potential situations arise, don't hesitate to give us a call.

Robin S. Weinberger, CLU, ChFC, CLTC Peter N. Katz, JD, CLU, ChFC
(617) 451-3343 (860) 673-3642

Have you missed any of our past newsletters? Visit our newsletter archive!

© 2013 Peter N. Katz. All rights reserved.



http://r20.rs6.net/tn.jsp?f=001HUSNYBYQzH_WelbZq_f_-ffq1W08Q53RGNOPqiopU38RZE4rDGJwShIeqSHE17vHElIJDcnB-g_-nET7y7FpZfm7aGw7QTF9fD-qPgWUam2eaOlYuu5T_LjXZS6aW0j_gVxnAz8NQ3CcQOycy-k6i68DxC9S9nsljwtzo1mOQ3w9zZ7QBDEFMBDvWsNjPrzuNDfpM2BNX-DK5DfjTxZRNdWUnyLu4gt3bnf2xN3a-M4_nUVtHrMj5jp7uWowxCP8&c=QnCA4zYQMuAoX37jsadNqZeTqAGaSSLmcTZwImlqqhmJ4h0wE1wsKg==&ch=wur2CP5yrR2Kj8NbfVcGfJohT51CQfeG45O5b4wieHENpkei8CG_JQ==
http://r20.rs6.net/tn.jsp?f=001HUSNYBYQzH_WelbZq_f_-ffq1W08Q53RGNOPqiopU38RZE4rDGJwStDqG0Zq9gWImjTrM0fpiokcc9bOdFJjvHMoOVgRjqofGo9PYt74odzeTYlBlaevblLBaEsW3l3wAvLILIQDwrxWZJ_wUHAiZWbnHlnctsaFrLEwMbReu749RPhDwCeHqLOQyaPR8N00r4P-dmQ0oC-pVLxUGmTYkm_iGhWoE7x4eVjRx2sfA_Ktx66QDPWTMoQTIghuO79xZk5Hxb2FIu4=&c=QnCA4zYQMuAoX37jsadNqZeTqAGaSSLmcTZwImlqqhmJ4h0wE1wsKg==&ch=wur2CP5yrR2Kj8NbfVcGfJohT51CQfeG45O5b4wieHENpkei8CG_JQ==

